REGISTERED MAIL - RETURN RECEIPT REQUESTED

Mobil International Petrelewm Corporation
5959 Las Colinas Blvd,
freing, TX 75039

Attm: Hal B Cromer
Vice President

DPear Mr. Cramer:

The Bureau of Industry and Security, United States Department of Commerce (“BIS™), has
reason (o belisve that Mobil International Petroleun Corporation, of Irving, Texas (“Mobil
International”), as the former parent company to Mobil Oil Sudan, Litd. of Khartoum, Sudan
{*Mobil Sudan™), is Hable for three vielations committed by Mobil Sudan’ of the Expart
Administration Regulations {the “Regelations™),” which are issued under the authority of the
Export Administration Act of 1979 {the “Act”¥. Specifically, BIS charges that Mobil Sudan
committed the following violations:

Charges 1 -3 15 C.F.H. § 764.2(b) - Causing the Reexport of l[tems Without the
Required Department of Commerce Licenses

{3n three occasions from in or gbout June 1999 to in or about February 2000, Mobil Sudan
caused acts prohibited by the Regulations by ordering Dell servers and Dell laptop computers

' Since the time of the transactions in question, Mobil Sudan has been divested by Mobil
fnternational.

* The Regulations are currently codified in the Code of Federal Regulations at
15 CLF.RC Parts 730-774 (2004). The violations charged occurred in 1999 and 2000. The
Regulations governing the violations at issue are found in the 1999 and 2000 versions of the
Code of Federal Regulations (15 C.F.R. Parts 730-774 (1999-2000)). The 2004 Regulations
establish the procedures that apply to this matier.

P50 US.Coapp. §§ 2401- 2420 (2000). From August 21, 1994 through November 12,
2000, the Act was in lapse. During that period, the President, through Exccutive Order 12924,
which had been extended by successive Presidential Notices, the last of which was August 3,
2000 (3 CFR,, 2000 Comp. 397 (2001}, continued the Regulations in effect under the
International Emergency Economic Powers Act (80 U.S.C. §§ 1701 - 1706 (2000)) (“IEEPA™).
On Movember 13, 2000, the Act was reanthorized by Pub. L. No. 106-308 (114 Stat. 2360
{20003} and 1t remained 1 effect through Aogust 20, 2001, Hxecutive Order 13222 of August 17,
2001 (3 CFR., 2001 Comp., p. 783 (200233, which has been extended by successive Presidential
Notices, the most recent being that of August 6, 2004 (69 Fed. Reg. 48763 {Aungust 10, 2004)),
continues the Regulations in effect under the IEEPA.



Mobil International
Proposed Charging Letter
Page 2

{laptops and servers), items subject (o the Regulations and classified under Export Control
Classification Mumber (“ECCONY 44894, The laptops and servers were reexported from
Eangland to Sudan, through Egypt, without the Department of Commeree licenses regquired for
such reexports by Section 742.10 of the Regulations. These reexports are further described in the
attached Schedule A, which is incorporated by reference herein, By causing these unauthorized
reexports, Maebil Sudan committed three vielations of Section 764.2(b) of the Regulations.

Accordingly, Mobil International is hereby notified that an administrative proceeding is instituted
against it pursuant 1o Section 13{¢) of the Act and Part 766 of the Regulations for the purpose of
obtaining an order imposing administrative sanctions, including any or all of the following:

The maximun civil penalty allowed by law of §11,000 per violation;”
Demial of export privileges; and/or
Exclusion from practice befors BIS.

If Moba! International fails to answer the charges contained in this letter within 30 days afler
being served with notice of issuance of this letter, that faihure will be treated as a defanlt. See 15
CF.R.§§ 766.6 and 766.7. If Mobil International defanlis, the Administrative Law Judge may
find the charges alleged in this letter ave true without hearing or further notice to Mohbil
International. The Under Secretary of Commerce for Industry and Security may then tmpose up
to the maxinmig penalty on each of the charges in this letter,

Mobil Infernational 1s further notified that it is entitled to an agency hearing on the record if it
files a written demand for one with its answer. Nee 13 CLF.R. § 766.6. Mobil Interational is
also entitled to be represented by counsel or other authorized representative who has power of
altorney to represent it, See 15 C.F.R, §§ 766.3(a) and 766.4. The Regulations provide for
settternent without a hearing. See 15 CF.R. § 766.18. Should Mobil International have a
proposal to setile this case, Mobil International or its representative should transmit it to the
attorney representing BIS named below,

The U5, Coast Guard is providing admirgstrative law judge services in connection with the
matters set forth in this letter. Accordingly, Mobil International’s answer maust be filed in

aceordance with the instructions in Section 766.5(a} of the Regulations with:

{18, Coast Guard ALJ Docketing Center

i See 15 CLR.R. § 6.4(2)(2).
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40 5. Gay Street
Baltimore, Maryland 21202-4022

In addition, a copy of Mobil International’s answer must be served on BIS at the following
address:

Chief Counsel for Industry and Security
Atlention: Plulip Ankel

Room H-3839

United States Departinent of Compmerce
14th Street and Constitution Avenue, N.W.
Washington, D.C. 20230

Philip Ankelis the attorney representing BIS in this case; any communications that Mobil

International may wish to have concerning this matter should occur throagh him. Mr. Ankel may
be contacted by telephone at (202} 482-5301,

Sincerely,

Michael D, Torner
Dhivector
(ffice of Export Enforcement



MOBIL INTERNATIONAL

SCHEDULE A

Charges Approximate Items Involved and Approxumate | Destination
Date of Applicable BCON value of
Order: items (118,
dollars)
i 6/1999 Dell Moded 4380 Server $11,000 Sudan
{ECCN 4A994)
2 10/1999 Dell Latitude 366 XT laptop 321,000 Sudan
compulers with accessories
{ECUN 440%4)
3 212000 Dell Model 2300 Server 36,000 Sudan

(ECON 44994)

- 38053




URITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND BECURITY
WASHINGTON, B.C. 202340

In the Matter of
Mibil International Petroleum Corporation
5959 Las Colinas Blvd.

Irving, TX 73039

Respondent.

N et N e St N o

SETTEEMENT AGREEMENT

This Settlement Agreement {"Agreement™) is made by and between Respondent, Mobil
International Petrolewm Corporation (“Mobil International™), as the former pavent company to
Mobil (8l Sudan, Ltd. (“Mobil Sudan”™y’ and the Bureau of Industry and Security, U8, Department
of Commercs (“BIS™) {(vollectively referred to as ""ﬁ{-’arﬁes”}, pursuaat o Section 766.18(a) of the
Export Admmistration Rogulations (currently codified at 18 CF.R, Parts 730-774 (20041
3

{“RBegulations”},” issued pursuant to the Export Aduunistration Act of 1979, as amended {30 U.S.C.

app. §§ 2401-2420 {2000)) (“Aer™),

! Since the time of the travsactions in guestion, Mobil Sudan has been divested by Mobil
International,

* The violations charged socurved in 1999 and 2000. The Regulations governing the
violations at issue are found in the 1999 and 2000 versions of the Code of Federal Regulations (15
CF.R Parts 730-774 (1999-2000)1. The 2004 Regulations establish the procedures that apply to
this maiter,

? From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
peried, the President, through Executive Order 12924, which had been extended by successive
Presidential Noticss, the last of which was August 3, 2000 (3 C.F.R., 2000 Comp. 397 {2001},
continued the Regulations in effect under the International Emergency Economic Powers Act {50
US.C8% 1701 - 1706 (2000)) (IEEPA”). On November 13, 2000, the Act was reauthorized by
Pub. L. No. 106-308 (114 Stat. 2360 (2000)) and it remained in effect through August 20, 2001,
Executive Order 13222 of August 17, 2001 (3 CER., 2001 Comp. 783 {2002)), which has been



WHEREAS, Excon Mobil Corparation, on behalf of its subsidiary, Mebil International,
tiled a voluntary self-disclosure with BIS’s Office of Export Baforcement i accordance with
Section 764.5 of the Regulations converning the transactions at issue herein;

WHEREAS, BIS bas notified Mobit International of i3 intention to initiate an administrative
prosesding against Mobil Interpational, pursuast to the Act and the Regulationg;

WHEREAS, BIS has issued a proposed charging fetter to Mobil International that alleged
that Mobal International 15 Bable for three vinlations of the Regulations committed by Mobil Sudan,
specificativ:

I. Three Viclations of 15 CF.R§ 764.2¢5) - Cousing the Reexport of ltems Withowt
the Required Department of Commerce Licenses: On three necasions from in or
about June 1999 o in or about February 2000, Mobil Sudan cavsed acts prohibited
by the Regulations by ordering Dell servers and Dell laptop computers (laptops and
servers), items sabject to the Regulations and classified under Export Control
Classification Namber ("ECON™Y 44994, The laptops and servers were reaxported
from England to Sudan, through Bgypt, without the Department of Commerce
licenses requived for such reexports by Section 742,10 of the Regulations.

WHEREAS, Mobil International has reviewed the proposed charging lefier and is aware of
the allogations made against it and the administrative sanctions which could be imposed against it if

the stlegations are found 1o be true;

extended by succesgive Presidential Notices, the raost recent being that of August 6, 2004 (69
Fed. Reg. 48763, August 10, 2004), continues the Regulations in effect under IREPA.

Settlement Agreemont
Mobil Intetnatinnal
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WHEREAS, Mobi! Internations] folly enderstands the terma of this Agreement and the Order
{“(ieder”) that the Assistant Secretary of Conunerce for Expart Enforcement will issue if she
approves this Agreement as the final reanlution of this matior;

WHEREAS, Mobil Iotemmational entors into this Agrecment voluntarily and with full
knowledge of its righis;

WHEREAS, Motil International neither admits nor dendes the allegations contained in the
proposad charging letter;

WHEREAS, Mot International wishes w sotile and dispose of il matters alleged in the
prspéscd charging fetter by sutering into this Agreement; and

WHEREAS, Mobil Interpational agrees t0 be bound by the Urder, if entered;

WNOW THEREFORE, the Parties herelyy agree as follows:

1. BIS has jurisdiction over Mobil International, under the Regulations, in connection with
the matiers alleged in the proposed charging letter,

2. The following sanction shall be mpossd against Mobil International in complete
seitfernent of the violations of the Regulations comunitted by Mobil Sudan relating to the ransactions
specifically detatled in the voluniary self-disclosure and the proposed charging letter:

3. Muabil International shall be assessed a civil penally in the amount of $12,000 which

shall be paid o the U.S. Department of Conunerce within 30 days from the date of

sntry of the Order,
b The timely payment of the civil penalty agresd o in paragraph 2.a. is hereby made a
sondition to the granting, resteration, or continuing validity of any export livense,
Settlement Agreemen:

Mubil Imernstional
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License Exception, permission, or privilege granted, o to be granted, to Mobil
International. Fatlure to make timely payroent of the civil peralty sot forth sbove may
result in the denial of alf of Mobil International’s export privileges for a period of one
year from the date of imposition of the peualty,

3. Subjent to the approval of this Agrecment pursoant o paragraph 8 bereof, Mobil
International horeby waitves all rights to further procedural steps in this maiter {except with respeet to
any alloged violations of fhis Agreeiment or the Order, f entered), including, without lunitation, any
right to: {a) an admindstrative bearing regarding the allegations in the proposed charging letier; (b}
request a refund of any civil penalty paid pursuant to this Agreement and the Grder, if entered; {¢)
request any relief from the Crder, f entered, including without limitation rebief from the terms of &
denial order under 15 COF.R. § 764 3{2)2); and {d) seck judicial review or otherwise coniest the
validity of this Agreement or the Order, if entered.

4. Upon entry of the Order and timely payment of the $12,000 civil penalty, BIS will not
intiate any Rother admimstrative progceeding aparnst Mobil Intermnational in coonection with any
viclation of the Aot or the Regulations arising ont of the transactions specifically detailed w the
voluntary setf-disclosore or the proposed charging letier.

5, BIS will make the pmg.ase.d charging letter, this Agreemeat, and the Order, if entered,
avalable to the pubbe,

§. This Agreement i3 for settlement purposes only. Therefore, if this Agreement is not
acoepted and the Order is not ssued by the Assistant Secrstary of Commerce for Export Enforcement

porsuaant to Section 766.18{a) of the Regulations, no Party may use this Agreement in any

Settloment Agrooment
Mabi) International
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administrative or pudicial procecding and the Parties shall not be bouad by the terms contained in this
Agreeroent in any subsequent administrative or judicial proceeding,

7. Mo agreement, understanding, representation or interpretation not contaioed in this
Agreement may be used 10 vary or otherwise affect the terms of this Agreement or the Order, if
entered, nor shalf this Agreement serve to bind, constrain, or otherwise Hmal any action by any other
agency or department of the U8, Government with respect to the facts and circunstances addressed
herein,

8. This Agresment shall become binding on the Parties only if the Assistant Secretary of
Commerce for Export Enforcement approves it by entering the Order, which will have the same
foree and effect a3 a decision and order issued afler s full administrative hearitng ou the record,

9. Each sigoatory affirmas that be has authority to enter inte this Settlement Agreement and t©

bind his respective party o the terms and conditions set forth berein,

RUREAU GF INDUSTRY AND SECURITY, MOBIL WNTERNATIONAL PETROLEUM
U.S. DEPARTMENT OF COMMERCE CORPORATION

P o
29 e leanil ). me e /le QQM”

Michael 3. Tomer Hal R, Cramer
{xirentor Vice President

Office of Export Euforcement

Date: 5”/525"/9&05’- Date: 4 { &2 5(} s

Settlement Agrasment
Mobil Internaional
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UMITED STATES DEPARTMENT OF COMMERCE
BUREAU OF INDUSTRY AND SECURITY
WASHINGTON, D.C. 20230

Inihe Matter of:

}
3
Maobil International Petrolewm Corporation )
59539 Las Colinas Blvd. }
frving, TX 75039 }

]

}

Respondent.

)

ORDER RELATING TO MOBH, INTERMNATIONAL PETROLEUM CORPORATION.

The Boreau of Industry and Securily, 118, Department of Commerce (“BIS™) has notified
Meobil International Petroleum Corporation (“Mobil International”), as the former parent company
to Mobil Oil Sudan, Ltd., (“Mobil Sudan™}' of its intention {o initiate an administrative proceeding
againat Mobil International pursuant to Section 766.3 of the Export Administration Regolations
{currently codified at 15 C.F.R. Parts 730774 (2004)) (“Regulations™),” and Section 13{c) of the

Bxport Administration Act of 1979, as amended (30 U.S.C. app. §§ 2401-2420 (2000)) (“Act™),}

' Since the time of the transactions in question, Mobil Sudan has been divested by Mobil
International.

? The violations charged nccurred in 1999 and 2000, The Regulations governing the
violations at issue are found 1u the 1999 and 2000 versions of the Code of Federal Regulations
{15 CEFR. Parts 730-774 (1999-2000)). The 2004 Regulstions establish the procedures that
apply to this matier.

* From August 21, 1994 through November 12, 2000, the Act was in lapse. During that
pertod, the President, through Exceutive Order 12924, which had been extended by successive
Presidential Notices, the last of which was Angust 3, 2000 (3 CF.R,, 2000 Comp. 397 (2001)),
continued the Regulations in effect under the International Emergency Economic Powers Act (50
U5 §§ 1701 - 1706 {20003 (“IEEPA”). On November 13, 20606, the Act was reauthorized by
Pub. L. No., 106-308 (114 Stat. 2360 (2000)) and it remained in effect through August 20, 2001,
Executive Order 13222 of August 17, 2001 (3 CF.R,, 2001 Comp. 783 (2002)), which has been
extended by suceessive Presidential Notices, the most recent betng that of August 6, 2004 (69



by issuing a proposed charging letter to Mobil International that alleged that Mobil International i
tiable for three vielations of the Regulations committed by Mobil Sudan. Specifically, the charges
are;

1. Three Violations of 15 CFR § 764.2(b} - Causing the Reexport of tems Withoui
the Reguired Department of Commerce Licenses: On thuee occasions from in or
about June 1999 t3 in or about February 2000, Mobil Sudan cansed acts prohibited
by the Regulations by ordering Dell servers and Dell taptop computers (laptops and
servers), items subject to the Regulations and classified under Export Control
{lassification Number ("ECCN) 44984, The laptops and servers were reexported
from England to Sudan, through Egypt, without the Departioent of Commerce
licenses required for such reexports by Section 742.10 of the Regulations.

WHEREAS, BIS and Mobil International have entered into a Settlement Agreement

pursuant to Section 766.18(a) of the Regulations whereby they agreed {o settle this matier in
accordance with the terms and conditions set forth therein; and
WHEREAS, 1 have approved of the terms of such Settlement Agreement;
IT 1S THEREFORE ORDERED:

FIRST, that a civil penalty of $12,000 is assessed against Mobil International, which shall
be paid to the U.S. Diepartment of Commerce within 30 days from the date of entry of this Order.
Payment shall be roade in the manner specified in the attached instructions.

SECOND, that, pursuant to the Debt Collection Act of 1982, a5 amended (31 US.C.

Fed. Reg. 48763, August 10, 2004), continues the Regulations in effect under IEEPA.
Order

Mobil Idemational
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§§ 37D1-3720E (2000)), the civil penalty owed under this Order accrues interest as more fully
described in the attached Notice, and, if payment is not made by the due date specified herein,
Mobil International will be assessed, in addition to the full amount of the civil penalty and
interest, a penalty charge and an administrative charge, as more fully described in the attached
Notice.

THIRD, that the timely pavment of the civil penalty set forth above s bereby made a
condition to the granting, restoration, or continuing validity of any export license, Hcense
exception, permission, or privilege granted, or to be granted, to Mobil International. Accordingly,
if Mobil International should fail to pay the civil penalty in 8 tmely manner, the undersigned may
enter an Order denying all of Mobil International’s export privileges for a period of one year from
the date of entry of this Order.

FOLIRTH, that the proposed charging letter, the Settlement Agreement, and this Order
shall be made available to the public.

This Order, which constitutes the final agency action in this matter, is effective

mnmediately,

Windy L %asnag
Wendy L. Wysong 1 |

Acting Assistant Sccretary of
Comperce for Export Enforcement

32
el
)
4%

Entered this | ¢ day of {%&%

Order
Maobil International
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